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What We Will Discuss

1.

Who do the regulations affect
most?

2.

How much change is really
expected in the General Market?

3.

What about loans?

4.

Credit

5.

The Point

Why are we discussing this?
You’ll likely here a lot of new things in
relation to financing in the coming
months and years.
You may see a change in your
interactions with market participants.
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Who do the regulations affect most?

Who

How

Why

Underwriters

Impact how we can talk
to issuers.

Issuers may have been unclear
who’s side we were on.

Municipal Advisors

Defines relationships,
roles and standards.

Previously unregulated.

Issuer

Disclosure…kind of

Municipal market disclosure was
previously viewed as weak.

Who remains exempt? (select examples)
Public Officials

Accountants

Registered Investment Advisors

Attorneys

Engineers

Other Professionals

Banks
Source: SEC Release No. 34-70462
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How much change is really expected in the General Market?

Issuers Seem to Like
1. Predictability

This may point to a continued
healthy bond market

2. Reliability
3. Process

Bond Investors Like
1. Predictability
2. Reliability
3. Liquidity
4. Credit quality

Muni Bond Volume ($B)
2010

433.1

2011

294.7

2012

378.9

2013

334.9

2014

337.5

2015

403.1

2016

445.8
Source: SIFMA
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What about loans?
Issuer appeal
1. Speed
2. Easier documentation
3. The rates work now

A few of many reasons

4. No rating

1. Substantial reduction in
letter of credit market
2. Aggressive pricing

Banks like
1. No mark to market

3. Bond market regulations

2. Good relationship
3. Good credit
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Why do we keep highlighting credit?

Lenders want to know exactly how they’re getting paid…
Revenue obligations

Formally pledged and likely to
survive bankruptcy?

General obligation

Where’s the money really budgeted
to pay debt service?
Dedicated levy?
Abatement rules?

Really a different market relationship with risk.
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How does this tie back to…
… TIF and Alternative Financing Tools/Instruments?

My observations have been:
Higher credit situations remain driven by rate and convenience.
Lower credit situations/emerging projects focus more on risk
transfer.
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What risks weren’t previously “priced”?
Approaches include(d):
Issuing general obligation debt with the expectation that
development would repay somehow.
Long dated revenue debt based on development tenants letters
of intent.
Special Service Area pay down bonds

Political Risk

Completion Risk

Performance Risk

Headline Risk

Market Risk

Capital Market Access Risk
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How do I think this will change?
We can expect greater use of these tools
Tool
Developer Notes

Shifting a lot of the risk

Revenue Bonds

Clearly defining repayment source

Re-thinking development
agreements

Services provided may change. Partner
profit center may change.

Change is still scary, but you don’t have do it alone.
Loss of control – real or perceived
Planned development/zoning challenges
Change in assumptions about core governmental services
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Disclaimer & Non-Disclosure: SEC “Municipal Advisor Rule”

Fifth Third Securities is not acting as an advisor to you and does not owe a fiduciary duty pursuant
to Section 15B of the Exchange Act to you with respect to the information and material contained in
this communication; (b) Fifth Third Securities is acting for its own interests; and (c) you should
discuss any information and material contained in this communication with any and all internal or
external advisors and experts that you deem appropriate before acting on this information or
material; (d) Fifth Third Securities seeks to serve as an underwriter on a future transaction and not
as a financial advisor or municipal advisor. The information provided is for discussion purposes
only in anticipation of being engaged to serve as underwriter. The primary role of an underwriter is
to purchase securities with a view to distribution in an arm’s-length commercial transaction with the
issuer. The underwriter has financial and other interests that differ from those of the Issuer.
Contents are provided for informational purposes only and do not constitute an offer to sell or a
solicitation of an offer to buy any security
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Disclaimer & Non-Disclosure: MSRB -G17
Pursuant to MSRB Rule G-17, in a negotiated underwriting, the Firm’s duty to deal fairly with an issuer of municipal
securities requires the Firm to make certain disclosures to the issuer to clarify its role in an issuance of municipal
securities and its actual or potential material conflicts of interest with respect to such issuance. Public Finance
Bankers are responsible to ensure that the Rule’s disclosure (and related record keeping) requirements are fulfilled for
the transactions they are responsible for.
Fifth Third Securities, Inc. proposes to serve as an underwriter, and not as a financial advisor or municipal advisor, in
connection with the issuance of the Bonds.
As part of our services as underwriter, Fifth Third Securities, Inc. may provide advice concerning the structure, timing,
terms, and other similar matters concerning the issuance of the Bonds.
As an underwriter, we must deal fairly at all times with both municipal issuers and investors.
Our primary role as underwriter is to purchase the Bonds with a view to distribution in an arm’s-length commercial
transaction with the Issuer. An underwriter has financial and other interests that differ from those of the Issuer. As
underwriter, we have a duty to purchase the Bonds from the Issuer at a fair and reasonable price, but must balance
that duty with its duty to sell the Bonds to investors at prices that are fair and reasonable.
We do not have a fiduciary duty to the Issuer under the federal securities laws and, therefore, are not required by
federal law to act in the best interests of the Issuer without regard to our own financial or other interests.
We will review the official statement for the Bonds in accordance with, and as part of, our respective responsibilities to
investors under the federal securities laws, as applied to the facts and circumstances of this transaction.

Fifth Third Securities is the trade name used by Fifth Third Securities, Inc., member, FINRA/SIPC a wholly owned subsidiary of Fifth Third Bank, a registered broker-dealer, and a
registered investment advisor registered with the U.S. Securities and Exchange Commission (SEC). Registration does not imply a certain level of skill or training. Securities and
investments offered through Fifth Third Securities, Inc. and insurance products:
Are Not FDIC Insured

Offer No Bank Guarantee

Are Not Insured By Any Federal Government Agency

May Lose Value
Are Not A Deposit
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